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WARNING

THIS MATERIAL CONTAINS INFORMATION AFFECT-
ING THE NATIONAL DEFENSE OF THE UNITED STATES
WITHIN THE MEANING OF THE ESPIONAGE LAWS,
TITLE 18, USC, SECTIONS 793 AND 794, THE TRANSMIS-
SION OR REVELATION OF WHICH IN ANY MANNER TO
AN UNAUTHORIZED PERSON IS PROHIBITED BY LAW.

These biweekly reports on “Sino-Soviet Bloc Economic Ac-
tivities in Underdeveloped Areas” are prepared and issued
by a Working Group of the Economic Intelligence Commit-
tee, including representatives of the Departments of State,
the Army, the Navy, the Air Force, Commerce, and Agricul-
ture; the International Cooperation Administration; the
Office of the Secretary of Defense; and the Central Intelli-
gence Agency. Their purpose is to provide up-to-date fac-
tual information on significant developments in the eco-
nomic relations of Sino-Soviet Bloc countries with under-
developed countries of the Free World. The EIC-R-14 series
of reports, under the same title, provide periodic summaries
and analytical interpretations of these developments.

Printed and Disseminated by the
Central Intelligence Agency
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Summary of Events
27 February - 12 March 1959

Indonesia has accepted a Soviet offer of $17.5 million in credit
for the construction of stadiums for the 1962 Asian games. A $5 mil-
lion loan agreement has been signed with Poland for construction of
shipyards in the South Moluccas, South Celebes, East Java, and West
Sumatra.

The receptivity of Sudan to offers of Soviet economic aid appears
to be increasing. Although the Soviet delegation seems adamant in
its refusal to make outright grants to Sudan, it reportedly has offered
to extend a long-term loan at low interest for the purchase of Soviet
capital goods.

Hungary and Rumania have offered to purchase 150, 000 tons of

phosphate from Jordan.

The Hungarian Minister of Communications recently arrived in
Cairo to arrange a settlement with Egyptian officials regarding the
failure of switch engines purchased from the Hungarian firm Ganz.
Two 150-kw radiobroadcasting transmitters will be purchased from
Czechoslovakia by the UAR for the Syrian sector.

On 26 February the UAR approved a long-term trade and pay-
ments agreement with East Germany calling for a level of exports
by each country of $34. 4 million in 1959, $40. 2 million in 1960, and
$45. 9 million in 1961, The UAR also has signed a trade and payments
agreement with Czechoslovakia which provides for over=all trade
between the two countries of nearly $84 million.
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